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EFFECT OF PUERTO RICO AlTENDJffiNT TO WAGE-HOTffi LAYf EXPLAINED BY FLEMING 

The amendment -bo t h e Fai r Labor Standards Act p rov id ing for spec ia l i n d u s t r y 

committees for Puerto Rico and t h e V i rg in I s l a n d s should i n s u r e -the i s l a n d s a g a i n s t 

any economic d i s tu rbance because of the Act t h a t might r e s u l t i n unemployment, 

whi le p r o t e c t i n g the i n d u s t r i e s of t h s mainland. Colonel P h i l i p B. Fleming, 

Adminis t ra tor of the Wage and Hour Di-vlsion, U, S, Department of Labor, s a i d t oday . 

The amendment was conta ined in the r e l i e f a p p r o p r i a t i o n b i l l signed by -the P r e s i d e n t 

today . _ ^ 

The procedure conta ined in the amendment w i l l a f f e c t only wage r a t e s and doos 

not modify the r equ i roncn t -that overt ime a t a r a t e of no t l e s s -tiian -time and one-

h a l f be paid for a l l time v/orkod i n excess of 42 hours por week or tho banning of 

oppress ive c h i l d l a b o r . ' 

No change i n t h e minimian wage r a t e of 30 con t s an hour w i l l take p lace 

u n t i l t he e f f e c t i v e d a t e of s p e c i a l wage r a t e s -which w i l l be containod i n wage o rde r s 

i s sued by the Administrator and based upon tho rocommendations of t h e i n d u s t r y 

committees to be appointed to s tudy t h i s problem. 

"Those i ndus t ry committees w i l l a c t to r e s o l v e -the c o n f l i c t i n g economic 

i n t e r e s t s of the i s l a n d s and t h e United S t a t e s , " Colonel Fleming s a i d , "From t h e i r 

v/ork t h e r e should r e s u l t wage o rde r s which v,dll i n s u r e a f a i r v/age i n t h e i s l a n d s 

whi le p r o t e c t i n g the i n d u s t r i e s of t h e main land . " 

The amendment was sponsored by the Wage and Hour Di 'vision, and i t r ece ived 

t h e hear-ty support of Governor Y.illiam D. Leahy and h i s p redecesso r . Governor Blanton 

Winship, dxiring the time i t was under c o n s i d e r a t i o n '..y Congress. Senor Bol ivar 

Pagan, Rosidont Gonmissionor for Puer to Rico, spoke in favor of t h e amendment, 

Tho -Admtnistrator .explained t h e n a t u r e of t h e change mr.de by -the amendment 

in the following statem.ent | 
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"The amendment provides for the appoin-tment of a special industry committee 

or oomjnittees -to recommend minimum wage ra tes for employees in Puer-to Rico and in the 

Virgin Islands who are engaged in i n t e r s t a t e commerce or in producing goods for 

i n t e r s t a t e commerce, such industry committee or committees to be composed of 

residents of Puor-bo Rico, the Virgin Islands and continental United States and to 

includo representat ives of tho public, omployers, and omployeos, 

; "Tho minimum wago ra t e to bo fixod, i f econoioic factors demand i t , may be 

loss than tho 30-cont s tatutory minimuin. The A.diTd.nirtrator and the special com­

mit tees , when fixing v/age ra tes for indust r ies of -the is lands, aro s t i l l subject "to 

the standards of Section 8 v/hich guide the Adirdnistrator and the industry conrdttees 

when fixing wage ra tes for industr ios of the ^ r i t cd States , Further, to fu l ly 

protect the competitive posit ion of indus t r ies of the continontal United States, "the 

r-mondment provides -that such special committoos shall not recomiaond, nor shal l the 

Administrator approve, a minimum wage which v/il l give the is lands a conpe-titive ad­

vantage over industr ies of the continental United Sta tes , 

"IVhon a v/ago order is issued by tho Administrator on "the recommendation of 

such special industr;'- committees i t v/ i l l have the offoct of superseding -the ratos 

fixed in tho s ta tu te so long as end insofar as tho ratos fixod in the wage ordor 

are val id and effect ive . All v/age orders issued pursuant -to -the recommendations 

of such special committees are subject to re-view in -fche United States Court of 

Appeals by any aggrieved person for tho purpose of determining whether the rates 

fixed by -fche wago orders are in accordance with law and are supported by substant ial 

ovidence. 

"I t has been said that the appl icat ion to tho islands of the minimvmi wago 

rates prescribed by the Fair Labor Standards Act for the mainland of tho ^nited 

Statos has threatened to cause serious d is locat ion in some is land industr ies and 
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great curtailment of emploj'ment. The amendment signed today w i l l permit separate 

s-tudy of th i s problem and the fixing of wage ra t e s for these islands which are high 

enough -to protect industr ies on tho mainland from unfair competition but which are 

low enough to encourage indus t r i a l development and to provide omployment opportun­

i t i e s in the i s l ands . " 

While the b i l l was pending, ano-thor amondment was added designed to 

f a c i l i t a t e eff icient enforcement of -the law in -the i s l ands . I t permits the 

Administra-tor to es tab l i sh minimum ra tes on a piooe work basis for homeworkers 

covered by -the Act in the i s l ands , Tho pieco r a t e , i f ono i s used, sha l l bo 

commensurate wi-th the applicable hourly minimum r a t e . 
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